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I rwiian- Pakistani coaplleM'* *1 t.: vh c a# Kashmir CaFuriesion* s requeat 
for a cease-fir© in immarltusimir » f * > tbs one positive reaction tc the ti o 
of UN o©ase-fire requnsts circtilatii** tbr-uyhout tb* Middle rot Far Rant. 
he bomba fell on Jerusalem ami Israeli tr opt- roved across the Egyptian 
border, the Security Council pruned yet. mother cease -fire resolution trhr nh 
par se has as little chairs, at imple mt t# .ion tia had its predecessors. ' 
lated Dutch compliance with Ar Coortii** Chriatms Eva cease-fire resolution 
on Indonesia raises the question a* further SC action. With Eastern nat email st 
and anti-colonial sentiment aroused by th - Dutch •'police action", the Asiatic 
states will undoubtedly asvik tc ksvj the ease before t.he UN. 


SC action on Indonesia ln ef ff Clv a ■ 0 far . The Netherlands has so 
stalled on recent Security Council resolutions *e to make the#. absolutely 
ineffectual bit, unable t® drop the case 
became of Asiatic bloc preosure, a rs’ld 
SC censuring of the Dutch a*.ti tial fill 
probably be forthcoming. Lacking t v» 
military means to enforce its decision* 
and having, in all previous cases, rail.©** 
to evoke econorie sanctions , the •> vnuil 
has been forced to rely solely on » or al 
suasion and the pressure of «•. rl( 
opinion to nake its. orders affect!'. »- 
The Dutch, relying cx. this, d^tsym' 
full compliance until their object: w 
was pained and a fait , ace at rial 1 *?s bo- 
fore the world. Three further c»u » 3 
of action remain open to the >C: .1; it. 

ray, in view cf its inability t<- enforce 
its resolutions, tselz ^ upon V»*l lie I 
Dutch Bprd-corr.pliance as a tuef-m /i up 
maneuver and acknowledge Dutch action 
as evidence of honorable intcutioj.s j 
(2) it may tern the Kalmar tar la 
maneuver an insult tc the TV and 
indulge in mild censure} or t'3) Ji 
may yet impose sanctions debouncing the Netherlands as mocking tm 

Council . iucmt J 
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Sanctions m, hour ■ ualikeiy now. The strategic 

frocipjjt for the appltcati an of aaaafticna feta pe®****! — a sufficient me j cri* y 
could not be mustered to support it tad the danger of a vote must not be 
discounted. The colonial sinter, Britain and France, r earful of precedents 
damaging to their own ii3ter *t», will not pe-«it strong anti-Dutch action. 
Norway will probably JcJ a the ranks t f tin ciddie-roaders (Argentina and 
Canada) These five states, by shstairdn# , could block a vota for sanctS me. 
On the ether hand, the SC car not afford to drop a case ao damaging to US 
prestipe. Spypt, China arc ( ub*» will doubtless further this end by refuting 
to allow the subject to die at the C rural!. table. "Police action" is 
rigorously eoader.iv>d throtg aud the Hast md the areas ed pro-Bepubl i can 
sentiment in this area will not true cats dropping the ease. Although 
joining these three in opposition tx? the colonial powers, tha USSR and its 
Ukrainian shadow, despite th’i; vu«l ferct; s pro-Republlcan outbursts, will 
probably abstain (in order ti cantina* ti t- c:motic situation in the Far 
Fact) on any course of action ' he kuccll nifist undertake • Caught bntwain 
these colonial and anti -colonial csrpr if the US — an advocate of legit 
irnate nationalist aspi ratios but fecund by economic and military comltirants 
to support the Netherlands in Western %irope. As a result of this division 
in the Council, a recolutiar. censuring the Nether land 3 for initially 
violating ON injunctions and belated compliance with subsequent requests 
will probably be the • »at the SC ca-i undertake. 


OS achieves oeast- f yrp jiu- Ka d idi . The recent acceptance by India 
and Pakistan of the Df-"C<**isaioa ; i cease-fire and truce proposal augurs 
success for UN peace efforts in Xarhsir. Several factors combined to 
favor the Ccaratsslcn* r. work* (l) i-rewlng r cosmic pressures resulting 
from tense relations between the J m? li^ sa; (2) the strain of continued 
military attrition; and (3) India r s desire for settlement in order to 
increase its international stature thereby and also to free it for greater 
activity in world, pnrti cularly Asiatic, affairs. While India and Pakistan 
have taken the first step toward U timet* solution of their most important 
difference, the plebiscite envisaged by the Coral sal on will rot be concluded 
for about a year and, in t w ocntinDtDf war of n»ms, many a slip might 
precipitate a renewed crisis in she .^continent. For example, little lias 
as yet been done to calm imderlylr g ;5 aki etani fears of absorption by ludia. 
Moreover, India has not yet abandoned its desire to acquire Jammu- Kashmir 
and Indian obstructionism "ay ret: pear should the plebiscite seem to menace 
this desire. Trigger 'hajj y irregtsdars In the controversial territory also 
endanger a stable truce. Should ‘the Ovaries! on, together with its Military 
Adviser, his observers an< the I’ll Plebiscite Administrator succeed In 
curbing these threats tc the tn?c >, th- n a successful ooncluslon to SC 
efforts may be expected — a conclusion which would give the UN a mud- 
needed shot in the arm. 


oSfcivCin^ 
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CS6X glare to tie* m&WsH Mi ni* la blow at Astern trlliUry 

potentia l . Soviet deterrioatioa to uilliot '>** *ftrl I deration of Owner* ' it 
Tooth and It* component national yottli m<*m mote as .! astruaenta of soboW* 

1* indicated In h report that * oriel . "auto , Spanish and OS delegate* to 
the recent Pari* inff starting idio itl mkii a Mcrtt conference devotee to 
CoRBUidRt activity in amy unit*,. There tb» Soviet delegate discussed 
"disintegration writ and the training of parti «ana t " citing Commlnt 
activity la the French army ta an «c»#pl» fear th** British end 05 youth 
groups and called for "eonaori^t e&xii* * on tb*» firat. »t®p In aiich vorh. 
this report free a •raUabOU i*fton*i*ift* of as dnbumador Chffary Is lent 
substance bgr: (1) th* Irani!*** <!*«% natjLca of a top Soviet Tenth affici*. 
to attend the Rsris meeting? (1) th» rloa* lgtagratio* of the french nation! 
youth stewement with tha &csM*fctet'**c*t rolled labor fade rut ion (CGY); (3) the 
recently accelerated Wflf drive t* HGstdT European am Latin A*«rio*a 
support for both Soviet ittidi on it tpn# "iapprialisr* and Sotirt dwand-. 
for the "defense of pearr>. • lith Hi estimated fifty million nehbers in 
sixty countries, the STOT has fee»n m Inor aoinfly affective arm of Ceramist 
propaganda but it. Hhs outetssihly Irtt ntli^ant, "activist" sabot-age to 
Consumat Forty cadres mid ter let wv its. 'fhr reported pcrticipatior of lay 
WITH leaders in plans t~r Ir..f- : Itmt’i tfct amah forces of the tea tom Par era 
r-ay raflact a B5BR deolaiaii to r*laff tr.* its ua«» of Corsunist labor frith 
auxiliary la ft® sing youth t».jv*asent3 J e i govble bluer at the European Recfrary 
Program and Western ail its**;' pinna. 


St; mbs* J.s & ebbi . igu js! ill y;t". J i sst4srMsUSS • Prevision for the 

teapcraiT shelter and events* 1 res* rent of 14,000 stateless European 
refugees stranded in Shanghai poser. t kaotty problem for the Xfitnrne.tlont.i 
Refugee Organization which i' 0l find a ha/en for a group regarded as 
politically objection*- .n oa berth oddas ©f the Iren Curtain. Although 
arrangements for the r-' oval to hslvrti#* of an eatinated 6,000 Jewish 
r«fUg».»a are will underway, the If 1 is e#e«tj*itr*ri»E s'-ricus di ^ficulty 1; 
findin? even a tea par ary hr«r**n for 1 h* ns^atning P ,000 White Rugoiane, 

Poles and Balts. On the on* hf-nd. the Ir 'entire Gcaamaent, apparently 
inopired by Soviet objection a to t*h • »m Use of fmrsoa*. vhos it regard - 
as "traitors* or "tsar criminal* ", hr* raj L eetnd a Vatican request for ads session 
of the group. On the other hand, fct*» JS Consul GmnornL in Shanghai is alarmed 
at the prospect of having, is m *r a uaf’.vx his jurisdtotion, thcnisfinda if 
refugees artoog whore there vr j v# Co en saint ayonta. To facilitate the prompt 
ramtaml of thio Eastern Ft rc p#. m gr’W]."- f -cm a *ar area, the IPO nor proposes 
to transfer then tersjerari ly to <Jrp ;a , the Fhilippiaes, Saipan or Tiniar and 
at a later date to ship the- to Urn Pccioioan Rs public far psraanont re* 
settlcrent. 


PeslstapQB to RS removals yl-^ t c t i ffe aa. Stiff ened real stance to .1$ 
plans for cutting down 1 aha s trial >ept*V.tlsoB from CermaSyl HH ay uaar in 
the coaing intergovernffiental r!l* cured one with, the UR and fVanca. k British 
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Mbasqr official recantly ateW, that t .* di cusaioc will result in an 
iwpasse if nagotlated on the bar l* of t w flm .phrwy Ccwnittee'a tentative 
position that cn hundred nnri •: xty«r%* *o it biatrial plants originally 
aobedolad for twaoval aa r-'pea-a dcrasi <♦ oui 6 ha retained in Germany to work 
<*• for pnan rw oowr y. Both tho British and Fraud) believe the US ia under 
w i salinating tin dangers of rwlndldinp Orrran industrial capacity. Moreover, 
v they mm apparently encouraged to ta9* ft f5m»r position toward the Rtunphr >y 

^ Cc a si lttee ra ce — eprlatioae as a result i f ti* considerable US concessions in 

^ the Mir accord to Wrench view* on s#r rity 

Fronwn gar . At the rod cl l )4 i: wi tit the first ESP year three* 
fourths conplstad, a picture of subatn ltial progress toward European econaric 
rweorery has emerged. Although, thin p *o*Trs & rsy not bp quite «p to V CA 
hopes and although it appear* that the S?F counti*ies nay not achieve the 
EBP target of eliminatirv their abtwrv xl dollar deficit by 1952/53, four 
aajor accosrpliahmeata stand cart* (1) production in th* TOP countries has 
risen substantially In many fields sires 1947 1 (2) SRP hollar aid require* 
coats will be about a bolf billion doll am l**a In 1949/50 than in 1948/49. 

(3) an intra-furopaan paywenrts plan, bared largely on eondl.ticnsl PGA aid, 
Will increase the trade ’ »tw-» i participating countries? and (4) a retd, 
though limited degree of Monceio coot ^ration has b«en achieved through th < 
ow.c (the nineteen participating ar«a ha? succeeded in drawing up joint 
an nu al programs for the first too IIP year, and nr? new working on « four- 
S*/ year program). It is essential to js o<ral the.t the EHF still has three 

and one half years to mi, that the f.rst uhsse is necessarily one of atgtni 
nation and learning to work bother .cad teat the development of econonlo 
cooperation must be gra ' iai and will increase* Vcreover, the emphasis ct the 
outsat of the HIP had to be' <x , relief rood.*, largely fcodetuffa. although it 
has already shifted to r^emm y items end -.till Increasingly do so. 

Surer cub problems, hot* v «*, yet re rain to >v» »urrr-unl.»d if the "TIP 
objectives ars to be achieved-. Many coicitries, especially francs, have not 
yet reached the desired degree of *Sr rt,ar; and fiscal stability. The ERF 
countries have as yet bran ur^abls to Integrate their various national f on - 
year recovery plana into a cccrdioaVd whole and a greater degree of oewr-on 
effort is still needed Ksaj IIP c© ntri»a are unrealistic in their plarned 
expansion of industries and exports md i t rany eases their national prop raws 
conflict with each other. Finally t * EBP nations must face th** problem of 
how to reduce an anticipated remalndig dollar deficit of perhaps two and a 
half billion dollars iu 1952/3, ef ty*r by reduced import prorrnra or by r 
greater expansion of trade a-wr^ thrwselves, if they are to achieve viability 
by that year. 
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